Annual Statement for the Year Ended December 31, 2019 of the conditions and Affairs of the Lawrence Retirement Board.

Organized Under the Laws of the Commonwealth of Massachusetts to the Public Employee Retirement Administration Commission.

Date of Certificate 07/01/1937

Effective Date 07/01/1939

ADMINISTRATION OFFICE
354 Merrimack Street, Suite 302 Lawrence, MA 01843 (978) 620-3570
Street & Number City/Town, State and Zip Code Telephone Number

We, the undersigned, members of the Lawrence Retirement Board certify under penalties of perjury, that that we are the official board members
of said retirement system, and that on the thirty-first date of December last, all of the herein-described assets were the absolute property of said
retirement system, free and clear from any liens or claims thereon, except as stated, and the following statements, with the schedules and
explanations therein contained, annexed, or referred to, are a fulf and correct exhibit of all of the assets, liabilities, income and disbursements,
changes in fund batances, and the conditions and affairs of said retirement system on the said thirty-first date of December last, and for the year

ended on that date, according to the best of our information, knowledge, and belief respectively.

Board Of Retirement

Investment Managers

Investment Consuliant

Custodian

&/éw&

Ex~Officio Member

Ramona Ceballos

{Name) (Signathire)

Appointed Member Term Expires

Thomas Cuddy ) : ; %{:/ //:’/4'—-—_-—
{Name) (Slgnamre)

Elected Member Term Expires 07/03/2022

Kevin Loughlin

(Name) (Signature)

Elected Member Term Expir 5/2021

Gina Rizzo - w_&) \

Name) {Signature} /

Member Appointed by Other Members Term Expires 01/29/2022

William Bateman - Chairman [j}jg&'c’zm pgi iZﬁiz ; Y fod >
(Name) (Signature)

Pension Reserve Investment Management Board

84 State Street, Suite 250, Boston, MA 02109

Page |



.- Transfer Status Page hitps://ics. mass.gov/DynlC/upload.do

Welcome Christine Adames

Transfer
¢ Inbox
* Sent
Invite
e Advanced Search
o Profile
¢ History
Logout

Sueccessfully sent to:

» annualstatement(@per.state. ma.us
s vecolon@per.state.ma.us

Back to Transfer Page
© Commonwealth of Massachusetts (2010 - 2012)

1ofl 3/4/2020, 1:56 PM



Annual Statement

OF THE FINANCIAL CONDITION

OF THE LAWRENCE RETIREMENT BOARD

TO THE PUBLIC EMPLOYEE RETIREMENT ADMINISTRATION COMMISSION
FOR THE YEAR ENDED 12/31/2019



Annual Statement for the Year Ended December 31, 2019 of the conditions and Affairs of the Lawrence Retirement Board.
Organized Under the Laws of the Commonwealth of Massachusetts to the Public Employee Retirement Administration Commission.

Date of Certificate 07/01/1937 Effective Date 07/01/1939

ADMINISTRATION OFFICE
354 Merrimack Street, Suite 302 Lawrence, MA (1843 (978) 620-3570
Street & Number City/Town, State and Zip Code Telephone Number

We, the undersigned, members of the Lawrence Retirement Board certify under penalties of perjury, that that we are the official board members
of said retirement system, and that on the thirty-first date of December last, all of the herein-described assets were the absolute property of said
retivement system, free and clear from any liens or claims thereon, except as stated, and the following statements, with the schedules and
explanations therein contained, annexed, or referred to, are a full and correct exhibit of all of the assets, Habilities, income and disbursements,
changes in fund balances, and the conditions and affairs of said retirement system on the said thirty-first date of December last, and for the year

ended on that date, according to the best of our information, knowledge, and belief respectively.

Board Of Retirement Ex-Officioc Member

Ramona Ceballos

~ {Name) (Signature)
Appointed Member Term Expires
Thomas Cuddy
(Name) {Signature})
Elected Member Term Expires 07/03/2022
Kevin Loughlin
{Name) (Signature)
Elected Member Term Expires 10/15/2021
Gina Rizzo
(Name) (Signature)

Investment Managers

Investment Consultant

Custodian

Member Appointed by Other Members

William Bateman - Chairman

Term Expires 01/29/2022

(Name})

Pension Reserve Investment Management Board

(Signature)

84 State Street, Suite 250, Boston, MA 02109

Page 1



Annual Statement of the Lawrence Retirement Board for the Year Ended December 31, 2019,
ANNUAL STATEMENT BALANCE TESTS
1.

ASSET BALANCE

Assets Previous Year
Income Current Year
Disbursements Current Year

Assets Current Year

ASSET DIFFERENCE

Assets Current Year
Assets Previous Year

Difference

INCOME DIFFERENCE

Income Current Year
Disbursements Current Year

Difference

FUND CHANGE DIFFERENCE

Total Fund Change Credits Current Year
Total Fund Change Debits Current Year

Difference

220,661,489.36

66,229,286.26

31,532,070.52

255,358,705.10

255,358,705.10

220,661,489.36

34,697,215.74

66,229,286.26

31,532,070.52

34,697,215.74

72,084,263.39

-37,387,048.15

34,697,215.74

Note: The difference as a result of tests 2, 3 and 4 should be the same.
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Annual Statement of the Lawrence Retirement Board for the Year Ended December 31, 2019.

ASSETS & LIABILITIES

1. 1040 Cash

2, 1100 Short Term Investments
3. 1180 Fixed Income Securities
4. 1170 Equities

5. 1101 Pooled Short Term Funds
6. 1172 Pooled Domestic Equity Funds

7. 1173 Pooled International Equity Funds
8. 1174 Pooled Global Equity Funds

9

1181 Pooled Domestic Fixed Income Funds

10. 1182 Pooled International Fixed Income Funds

11, 1183 Pooled Global Fixed Income Funds
12. 1193 Pooled Alternative Investments

13. 1194 Pooled Real Estate Funds

14. 1195 Pooled Domestic Balanced Funds
15. 1196 Pooled International Balanced Funds
16. 1197 Hedge Funds

17. 1198 PRIT Cash

18. 1199 PRIT Fund

19, 1550 Interest Due and Accrued

20. 1350 Prepaid Expenses

21. 1398 Accounts Receivable (A)

22. 1910 Land

23. 1920 Buildings

24. 1929 Accumulated Depreciation — Buildings
25, 2020 Accounts Payable (A)

TOTAL
FUNDS

1. 3293 Annuity Savings Fund

2. 3294 Annuity Reserve Fund

3. 3295 Military Service Fund

4. 3296 Pension Fund

5. 3298 Expense Fund

6. 3297 Pension Reserve Fund

TOTAL ASSETS AT MARKET VALUE

2019 2018 2017
1,040,655.99 525,987.48 728,208.92
0.60 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.60 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00
1,003,573.65 1,004,552.15 1,003,546.77
254,078,312.92 220,395,627.09 226,646,366,11
0.00 0.00 0.00

11,733.32 11,331.68 12,937.68
535,882.92 524,992.21 387,998.01
0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00
(-1,311,453.70) (~1,801,001.25) {-1,336,529.55)
255,358,705.10 220,661,489.36 227,442,527.94
74,093,539.98 72,097,877.35 71,206,182.94
18,530,086.10 18,370,096.36 17,832,118.74
5,291.69 5,286.40 528112

0.00 0.00 0.00

0.00 0.00 0.00
162,729,787.33 130,188,229.25 138,398,945.14
255,358,705.10 220,661,489.36 2271,442,527.94
Page 3
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Annual Statement of the Lawrence Retirement Board for the Year Ended December 31, 2019,

Balance Dec. 31 Interfund Balance Dec.31

Prior year Receipts Transfers Disbursements Current Year

Annuity Savings Fund 72,097,877.35 7,831,804.56 -3,759,665.83 -2,076,472.10 74,093,539.98
Annuity Reserve Fund 18,370,096.36 547,828.90 3,758,897.78 -4.146,736.94 18,530,086.10
Pension Fund 0.00 21,506,108.07 2,096,079.85 -23,602,187.92 0.00
Military Service Fund 5,286.40 529 0.00 0.00 5,291.69
Expense Fund 0.00 1,706,673.56 0.00 -1,706,673.56 0.00
Pension Reserve Fund 130,188,229.25 34,636,865.88 «2,095,307.80 0.00 162,729,787.33
Total AH Funds 220,661,489.36 66,229,286.26 -0- -31,532,070.52 255,358,705.10

List below all transfers:

Xfer from Pension Reserve Fund to Annuity Savings Fund  in the amt of
Control Acet Comtrof Atet

24,280.16 onacctof 10 Year Inactive
Remmds/Returming 2015

3,758,897.78 on acct of 2019 Retirements

Xfer from Annuity Savings Fund to Annuity Reserve Fund  in the amt of
ComrotAcer—

Xfer from Annuity Savings Fund to Pension Reserve Fund  in the amt of

25,052.21 onacctof 10 Year Inactives
Control Acct Control ATCT T

Xfer from Pension Reserve Fund to Pension Fund Control  in the amt of

2,096,079.85 onacctof YE 2019 Adj. Negative
Control Ater ATTount T

Batance

Xfer from to in the amt of on acct of

Kfer from to in the amt of on acct of
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Annual Statement of the Lawrence Retirement Board for the Year Ended December 31, 2019,

RECEIPTS

1. Annuity Savings Fund:
{(a) 4891 Members' Deductions
(b) 4892 Transfers from Other Systems
{c) 4893 Member Make Up Payments and Redeposits
(d) 4900 Member Payments from Rollovers
(e) Investment Income Credited to Members' Accounts
Subtotal
2. Annuity Reserve Fund:
{2} 4750 Recovery of Annuity from Reinstatement
(b} Investment Income Credited to Annuity Reserve Fund
Subtotal
3. Pension Fund:
(2) 4898 3(8){c) Reimbursements from Other Systems
(b) 4899 Received from Commonwealth for COLA & Swrvivor Bit
(c) 4894 Pension Fund Appropriation
(d) 4840 Workers Compensation Settlement
{e) 4751 Recovery of Pension from Reinstatement
(f) 4841 Recovery of 91 A Overearnings
Subtotal
4. Military Service Fund:
(2) 4890 Contributions Received from Municipality
(b) Investment Income Credited
Subtotal
5. Expense Fund:
(a) 4896 Expense Fund Appropriation
{b) Investment Income Credited to Expense Fund
Subtotal
6. Pension Reserve Fund:
(a) 4897 Federal Grant Reimbursement
(b) 4895 Pension Reserve Appropriation
(c) 4822 Interest Not Refunded
{d) 4825 Miscellaneous Income
(e} Excess Investment Income

Subtotal

TOTAL RECEIPTS

2319 2018 2017
7,219,909.52 6,843,881.51 6,726,421.12
470,254.95 538,084,834 360,295.85
25,873.70 0.00 54,793.03
0.00 (.00 0.00
115,766.39 97,889.12 108,757.17
7,831,804.56 7,479,855.47 7,250,267.17
0.00 0.00 0.00
547.828.90 524,906.69 534,305.26
547,828.90 524,906.69 534,305.26
329,013.82 288,733.37 266,381.73
256,458.02 440,391.25 161,410.45
20,892,376.23 20,250,228.58 20,039,278.96
28,260.00 21,000.00 7,000.00
0.00 0.00 0.00

0.00 0.60 0.00

21,506,108.07

21,000,353.20

20,474,071.14

0.00 0.00 0.00

529 5.28 5.28

5.29 528 5.28

0.00 0.00 0.00
1,706,673.56 1,700,784.06 1,604,527.10
1,706,673.56 1,700,784.06 1,604,527.10
480,591.29 548,047.96 566,686.01
0.00 4.00 0.00

8,760.90 1,759.48 7,177,776
10,659.88 883.89 1,160.00
34,136,853.81 -6,384,608.12 31,940,351.80
34,636,865.88 -5,833,916.79 32,515,375.57
66,229,286.26 24,871,987.91 62,378,551.52
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Annual Statement of the Lawrence Retirement Board for the Year Ended December 31, 2019,

DISBURSEMENTS
1. Annuity Savings Fund: 2019 2018 2017
(a) 5757 Refunds to Members 1,247,669.05 1,162,714.16 866,201.75
(b) 5756 Transfers to Other Systems 828,803.05 1,575,875.15 1,520,600.59
Subtotal 2,076,472.10 2,738,589.31 2,386,802.34
2. Annuity Reserve Fund:
(a) 5750 Annuities Paid 4,005,795.78 3,856,357.04 3,677,0660.10
{b) 5759 Option B Refunds 54,941.16 0.00 125,807.42
Subtotal 4,146,736.94 3,856,357.04 3,802,807.52
3. Pension Fund:
{a) 5751 Pensions Paid 22,263,229.49 21,758,988.91 21,289,878.39
Regular Pension Payments 15,225,057.78 14,748,418.62 14,430,656.96
Survivorship Payments 1,288,125.28 1,228,071.87 1,163,250.06
Ordinary Disability Payments 177,472.83 163,363.35 122,457.49
Accidental Disability Payments 4,277,596.92 4,297 72571 4,271,117.52
Accidental Death Payments 1,060,984.72 1,083,642.98 1,071,825.85
Section 101 Benefits 233,961.96 237,766.38 230,570.51
(b} 5755 3(8)(c) Reimbursements To Other Systems 1,338,958.43 1,598,307.17 1,317,918.01
(¢} 5752 COLAs Paid 0.00 0.00 0.00
(d) 5753 Chapter 389 Beneficiary Increase Paid 0.00 0.00 0.00
Subtetal 23,602,187.92 23,357,296.08 22.,607,796.40
4, Military Service Fund:
{4) 4890 Return to Municipality for Members who Withdrew Funds 0.00 0.00 0.00
Subtetal 0.00 0.00 0.00
5. Expense Fund:
(a) 5118 Board Member Stipend 15,000.00 15,000.00 15,060.00
(b) 5119 Salaries 234,101.22 228,388.08 225,645.91
{c) 5120 Benefits 52,788.77 52,741.54 0.00
{d) 5304 Management Fees 1,219,917.71 1,198,339.40 1,101,272.41
{e) 53035 Custodial Fees 0.00 0.00 0.00
(f) 5307 Investment Consultant Fees 0.00 0.00 0.00
(g) 5308 Legal Expenses 34,095.90 31,759.90 51,325.00
{h) 5309 Medical Expenses 0.00 0.060 0.00
(i) 5310 Fiduciary Insurance 18,606.00 17,780.00 17,393.00
(j) 5311 Service Contracts 39,408.37 54,766.68 52,938.80
(k) 5312 Rent Expense 38,701.19 41,943.52 41,121.08
(D 5315 Professional Services 0.00 (.00 15,750.00
- {m) 5316 Actuarial Services 4,500.00 18,625.00 0.00
| (m) 5317 Accounting Services 12,000.00 12,000.00 0.00
(0) 5320 Education And Training 3,600.00 1,600.00 2,100.00
(p) 5589 Administrative Expenses 27,599.83 24,770.71 76,9446
(q) 5599 Furniture and Equipment 0.00 0.00 0.00
{r) 5719 Travel 6,354.57 3,069.23 5,039.44
| {s) 5829 Depreciation Expense: Building 0.00 0.00 0.00
Subtotal 1,706,673.56 1,700,784.06 1,604,527.10
% TOTAL DISBURSEMENTS 31,532,070.52 31,653,026.49 30,401,933.36
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Annual Statement of the Lawrence Retirement Board for the Year Ended December 31, 2019,

INVESTMENT INCOME

Investment Income received from:
(2) Cash (from Schedule 1)
{b) Short Term Investments (from Schedule 2)
(¢) Fixed Income Securities (from Schedules 3A and 3C)
(d) Equities (from Schedules 4A and 4C)
(¢) Pooled Funds (from Schedule 5)
(f) Commission Recapture and Securities Litigation
4821 TOTAL INVESTMENT INCOME
Plus:
4884 Realized Gains (Profits)
4886 Unrealized Gains (Increase in Market Value)

1550 Interest Due & Accrued on Fixed Income Securities at End
Of Current Year

Less:
4873 Paid Accrued Interest on Fixed Income Securities
4885 Realized Losses
4887 Unrealized Losses (Decrease in Market Value)

1550 Interest Due and Accrued on Fixed Income Securities Prior
Year

Additional Adjustments:
4701 Carried Interest Expense
4702 Equalization Expense
4703 Miscellaneous Investment Expenses
NET INVESTMENT INCOME
Income required:
Annuity Savings Fund (from Supplementary Schedule)
Annuity Reserve Fund
Expense Fund
Military Service Fund
TOTAL INCOME REQUIRED
Net Investment Income
Less Income Required

EXCESS INCOME TO PENSION RESERVE FUND

2019 2018 2017

5,502.91 6,649.63 2,651.14

0.00 0.00 0.00

0.00 0.00 (.00

0.00 0.00 0.00
6,398,843.51 6,262,737.63 5,827,242.40
0.00 0.00 0.00
6,404,346.42 6,269,387.26 5,829,893.54
11,772,344.16 10,459,970.37 9,500,121.29
28,577,941.36 8,219,466.72 18,857,931.78
0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00
10,247,503.99 29,009,847.32 0.00
0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00
36,507,127.95 -4,061,022.97 34,187,946.61
115,766.39 97,889.12 108,757.17
547,828.90 524,906.69 534,305.26
1,706,673.56 1,700,784.06 1,604,527.10
5.2% 528 528
2,370,274.14 2,323,585.15 2,247,594.81
36,507,127.93 -4,061,022.97 34,187,946.61
2,370,274.14 2,323,585.15 2,247,594.81

34,136,853.81

-6,384,608.12

31,940,351.80
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Annual Statement of the Lawrence Retirement Board for the Year Ended December 31, 2019,

MEMBERSHIP FOR CURRENT YEAR

ACTIVE MEMBERS Groupl Group2 & 4 TOTAL
Active Membership, Dec. 31st, Previous Year 1,429 268 1,697
Inactive Membership, Dec. 3 1st, Previous Year 451 15 466
Enrolled During Current Year 276 24 300
Transfers Between Groups 0 O 0
Reinstatements of Disabled Members 0 0 0
SUBTOTAL 276 24 300
Deduct:
Death 0 0 0
Withdrawals 138 2 140
Retirements 41 6 47
SUBTOTAL 179 8 187
Active Membership, Dec. 31st, Current Year 1,586 288 1,874
Inactive Membaership, Dec. 31st, Current Year 391 11 402

RETIRED MEMBERS, BENEFICIARIES & SURVIVORS

Retired, Beneficiary and Surviver Membership, Dec. 31st, Previous Year 615 304 919
Retirements During the Year
Superannuation 41 5 46
Ordinary Disability 0 i 1
Accidental Disability 0 0 0
Termination Retirement Allowance 0 0 0
Beneficiary of Deceased Retiree 0 0 0
Survivor Benefits from Active Membership 0 0 0
SUBTOTAL 41 6 47
Peduct:
Peaths of Retired Members 18 i3 31
Termination of Swrvivor Benefits 7 & 13
Reinstatements of Disabled Pensions 0 0 0
SUBTOTAL 25 19 44
Retired Membership, Dee. 31st, Current Year
Superannuation 493 153 646
Ordinary Disability 6 3 9
Aceidental Disability 38 77 115
Termination 1 0 1
Beneficiaries from Accidental Deaths [ 24 30
Beneficiaries from Section 160 0 1 1
Beneficiaries from Section 101 12 9 21l
Beneficiaries under Option C 42 19 61
Option (D) Survivor Allowance 27 4 31
Section 12B Survivor Allowance 6 1 7
Total Retired, Beneficiary and Survivor Membership, Dec. 315t, Current Year 631 291 922
TOTAL MEMBERSHIP )
Active, Inactive, Retired, Beneficiary and Survivor, Dec. 31st, Current Year 2,608 590 3,198
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Annual Statement of the Lawrence Retirement Board for the Year Ended December 31, 2019,

Schedule A: Detail of Accounts Receivable and Accounts Payable

Accounts Receivable
4751 Recovery of Pension from Reinstatement
4840 Workers Compensation Settlements
4841 Recovery of 91 A Overearnings
4891 Members Deductions
4892 Transfers From Other Systems
4893 Member Make Up Payments and Redeposits
4900 Member Payments from Rollovers
4898 3(8)(c) Reimbursements from Other Systems
4899 Received from Commonwealth for COLA and Survivor Benefits
4384 Realized Gain on Sale of Investments
4894 Pension Fund Appropriation (Current Fiscal Year)
4894 Pension Fund Appropriation (Previous Fiscal Year)
4890 Contributions Received from Municipality on Account of Military Service
4897 Federal Grant Reimbursement
4895 Pension Reserve Appropriation
Investments Sold But Funds Not Received {list individually)

TOTAL RECEIVABLES

Accounts Payahle
5316 Actuarial Services
5317 Accounting Services
5320 Education and Training
5757 Refunds to Members
5756 Transfers to Other Systems
5750 Annuities Paid
5759 Option B Refund
5751 Pensions Paid
5755 3(8)(c) Reimbursements to Other Systems
5752 COLAs Paid
5753 Chapter 389 Beneficiary Increase Paid
4885 Realized Loss on Sale of Investments
4890 Return to Municipality for Members Who Withdrew Their Funds
5118 Board Members' Stipend
5119 Salaries
5304 Management Fees
5305 Custodial Fees
5307 Investment Consultant Fees
5308 Legal Expenses
5309 Medical Expenses
5310 Fiduciary Insurance
5311 Service Contracts
5312 Rent Expense
5315 Professional Services Expense
5589 Administrative Expenses
5599 Furniture and Equipment
5719 Travel
Investments Purchased But Not Paid For (list individually)

TOTAL PAYABLES

Amount
0.00
0.00
0.00
63,593.61

Ovriginal Date

12/31/2019

0.60
LY

0.00

32745410

12/3172019

0.00

0.00

0.00

0.00

(.00
144,8352

12 019

0.00

0.00
0.00
0.00

0.00¢

$35,882.92

e 000
0.00

0.00

0.00

0.00

0.00
0.00

0.00

C1,306,060.88
- .00

12/31/2019

0.00

0.00

0.00

0.00

.00

0.00

0.00

0.00
-4,103.00
B (X1

TS

0.00

-607.41

12/31/2019

6.00

0.00
—%RIAT

0.00

0.00

0.00

0.00

0.00

0.00

-1,311,453.770
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. PLAN DESCRIFTION

" deemed sligible by the retirement board, with the excaptin

"Massachusetss Generat Laws, Membership In the plan is ma

" the date upon which an emnp:

‘jmpaosed by state Jaw granted between 1881 and 1996, are borne by the state.,

* Administrative expenses are funded through excess investment income.

" ber's age, years of creditable seivice, level of comp

Employees who resign from service and who

APPENDIX PAGE 1

Lawrence - ' Retiremént System member unit employees
n of school department employees who serve ina teaching capadity. The
the Teachers' Retirement Board. |

The plan is a contributory defined benefit plan co\feﬁné all

emed by Chapter 32 of the
employment for all perma-

pensions of such school employees are administerad by

usetts _Céntributory Refirement.Systemn and Is gov

instituted in 19.37, the System ts a membar of the Massach ]
ndatory immediately upgn the commencement of

nent, full-time employees.
The sy:stem provides far retirement allowance banefits up to a maximum of Bb% of a members highest th;ee—yéar average annual rate of °
regular.compensation. Benefit payments are based upon a member's age, length of creditablé service, \evel of campensation, and group,

classification. S o o . . .
retirement allowance may be 'receiyec'i upon the coi‘npl&»

creditable service. A superannuation
miost employees occurs at

hing the age of 55 with t=n ysars of service, Normal retirernent for
nottnal retirernent is at age 55k

Members becorne vested after ten ysars, of

tion of twenty years of service, or upon reacl
age 65 (for certain hazardous duty and public safety gasitiuns,

A retirement allowance congists of two parts: an annuity and a pension. A members accuimulated tota
interest they.generate constifute the annuity, The difference between the sotal retirement benefit and the annuity is the pens

age retirement benafit is appraximatefy BO - BS' %_[ansion and 15~ 20% annuity, - R o

Active members totitribute either 5,7, B, or 9% of their gross ragular compensation. Membefsjdining the retirement system after January
1,1973 must coritribute an additional 2% on regufar compensation &armed at a rate in axiess of $30,000. The percentage rate is keyed to
depositad in the Anruity Savings Fund and eam inter-

joyee’s membership commences. These deductions are :
to statute. When a member's retirement becomes effective, fitsfher

st at a rate determined by the Executive Director of PERAC according: ;
deductions and related interest are transferred to the Annulty Reserve Fund. Cost-of-fiving adjustments, and any other increase in beneffts

{ deductionis and a portion of the
jon.The aver-

.The governmental unit employing the member: .

The pension portion of ary retirement benefit Is paid from the Pension Fund of the System

must annually appropriate and contribute the amount of current year pension payments as deterrnined by PERAC' Actuary. In the past,

retirement systermns were paying anly the actual retirement benefits that were due each yaar, Systems had.no statutory authorization to

putt aside any money for the future benafits of arnployees who are now working.Large unfunded liabilities resulted from operating upon
1 te funds 1o mest future pension obligations.

this pay-as-you-ga basts. In 1977, legistation authorized local governments to appropria

ed requiring the transfer of investrnent earnings (in excess of the amount credited to member
4. Thiese Initiatives have significantly reduced the rate of growth of the retirament systerns’
have actually reduced such liability. -

In 1983, additional legislation was pass
acoounts) into the Pension Reserve Fun
unfunded fabilities and, in some.systerms,

a disability E_et'rrarnent allowance. The amount of

Members who bacome perrnanent}y' disabled for further duty may be eligible to recefve
related, the mem-

benefits to be receivad in such cases ts dependant upon sevaral factors including: whether or not the disability is work
ensatian, veteran's status, and group classification.

are not eligible to recelve 2 retirement allowance, or are under the age of 55,are entitled
to request a refund of their accurnutatad total deductions. in addition, dapending upon the number of years of creditable service, such
employees are entitled to receive elther zaro {Dbk) percant, fifty{50%) percent, or one hundred (100%) percent of the regular interest that
has sccrued upon thess deductions. Survivor benesits are extended to eligible beneficiaries of members whase dezth occurs priorto or -

following retirernent.



APPENDIX PAGE 2 .

SIGNIFICANT ACCOUNTING POLICIES '

 The accounting records of the System are maintained ona calendar year basis in at:t':urdargce with the smﬂda_rcis and procedi.:ra estab-
" lished by the Executive Director of Public Employee Retirement Administration Commission. All investments are stated at rnarketvalue at -

the end of the yaar,

contributions are deposited, Active members eontribute efther 5, 7,8, 01 9% of
redeposits, and transfers to and from other systams, are alsp accounted for In
+a rdte determnined by PERAC. Interest for somz members who withdraw with
ment, 2 members’ coniribiutions and interest are trans:
d after 2 period of ten years

The Annuity Savings Fund is the fund in which members’
their gross regular.compensation, Voluntary contributions,
this fiund. Members contributions to the fund.earm interest @
less than ten years of service is transferred to the Pension Reserve Fund. Upon retira ‘
ferred to the Annuity Reserve Fund. Dormant account balances must be transferred to the Pension Reserve Fun

of INactivity.
sferred upon retirernent from the Annuity Savings Fund and

The Annuity Reserve Fund is the fund to which a members account s tran
lowance is paid from this fund. Intefest is credited monthly to

Spedal Military Service Credit Fund. The annuity portion of the retirernent al
this fund &t the rate of 3% annually on the previous month's balance,

Tha Special Milfiary Service Credit Fund comtains contributions and interest for membess while on military leave for service in the Armed
Forces who will recelve craditable service.for the period of that leave. . _ . . : '
The Expense Fund contains amounts transferred from nvestment income or appropriated by the gove;"nmaﬁtal units for the purpases of
administesing the retirement systerri. Co i . -
he governmental units ay established by PERAC to pay the pensibﬁ portion of

The Pension Fund contains the amounts appropriated by ¥
each retirement allowance. T .

The Pension Reserve Fund contains amounts appropriated by the governmental units for the purposes pffunding future rafirement ben- -
efits. Ay profit or loss realized on the sale or maturity of any Investment, or on the unrealized gain of a market valued investrnerit as of
the valuation date, is credied to the Pension, Reserve Fund. Additionally, any investment income In excess of the amount required to credit
interest 1o the Annuity Savings Fund, Annuity Reserve Fund, Expanse Fund, and Spedial Military Service Credit Fund, is credited to this

Reserve account

The Investrent Income Account is éredited all income derived from invested funds. At the and of the year, ifie income credited to the
Amnutty Savings Fund, Annuity Reserve Fund, Expense Fund, and Spedal Mititary Service Credit Fund, s distributed from this account, and

the remaining balance ls transferged to the Pension Resarve Fund,
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LAWRENCE CONTRIBUTORY RETIREMENT SYSTEM

FUNDING SCHEDULE

Funding
Fiscal Normal Unfunded Amortization Net 3(8)(c} Schedule Adjusted
Year Cost Liability of UAAL Payments Contribution Payments
2020 3,218,780 209,931,694 17,105,261 1,051,536 21,375,578 21,375,578
2021 3,355,578 207,288,416 17,667,121 1,051,536 22,074,235 22,074,235
2022 3,498,190 203,842,892 18,247,491 1,051,536 22,797,217 22,797,217
2023 3,646,863 199,515,056 18,846,983 1,051,536 23,545,383 23,545,383
2024 3,801,855 194,218,178 19,466,231 1,051,536 24,319,622 24,319,622
2025 3,963,434 187,858,344 20,105,886 1,051,536 25,120,856 25,120,856
2026 4,131,880 180,333,892 20,766,625 1,051,536 25,950,041 25,950,041
2027 4,307,485 171,534,811 21,449,145 1,051,536 26,808,166 26,808,166
2028 4,4_90,553 161,342,092 22,154,165 1,051,536 27,696,254 27,696,254
2029 4,681,401 149,627,021 21,454,552 1,051,536 27,187,490 27,187,490
2030 4,880,361 137,785,404 22,149,680 1,051,536 28,081,577 28,081,577
2031 5,087,776 124,308,404 22,867,329 1,051,536 29,006,642 29,006,642
2032 5,304,007 108,049,155 23,608,231 1,051,536 29,863,774 29,963,774
2033 5,529,427 91,848,994 24,373,137 1,051,536 30,954,101 30,954,101
2034 5,764,428 72,536,546 25,162,827 1,051,536 31,978,791 31,978,791
2035 6,009,416 50,026,747 25,978,103 1,051,536 33,039,055 33,039,055
2036 6,264,816 26,819,793 26,819,793 1,051,536 34,136,145 34,136,145
2037 6,531,071 - - 1,051,536 7,582,607 7,582,607
Amortization of Unfunded Liability as of July 1, 2019
Original Amort.  Percentage Original #  Current Amort. Years
Year Type Amount Increasing of Years Amount Remaining
2005 ERI2002-LHA 2,746 4,50% 24 5,267 9
2005 ERI| 2002-YOC 19,415 4.00% 24 34,661 ]
2005 ERI2002-City 405,220 4.00% 24 723412 9
2005 ER12003-City 129,504 4.00% 24 231,194 9
2005 ERI2003-VOC 4,729 4.00% 24 8,443 9
2020 Fresh Start 16,102,284 3.24% 17 16,102,284 17

Notes on Amortization of Unfu
Year is the year the amortization base was established. Type is the reason for the creation of the base. Original Amortization Amount is
the annual amortization amount when the base was established, Percentage Increasing is the percentage that the Original Amortization
Amount increases per year. Original # of Years is the number of years over which the base is being amortized. Current Amortization

d Liabili

Amount is the amortization payment amount for this year. Years Remaining is the number of years left to amortize the base.
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Lawrence Retirement Board
Actuarial Valuation as of January 1, 2018

PERAC Information Disclosure

The most recent actuarial valuation of the System was prepared by Stone Consulting, Inc. as of January 1, 2018

The normal cost for employees on that date was: $6,617,850 9.3% of payroll

The normal cost for the employer was: $2,529,892 3.5% of payroll

The actuarial liability for active members was: $182,247,103 .
The actuarial liability for retired members was (includes inactives): $249,194,608

Total actuarial accrued liability: $431,441,711

Systemn assets as of that date ($227,442,527.94 Market Value): $227,442528

Unfunded actuarial accrued liability: $203,999,183

[The ratio of system's assets to total actuarial liability was: 53% |

_Mm of that date the total covered employee payroll was: $71,471,870 _

The principal actuarial assumptions used in the valuation are as follows:

Investment Return: 7.50% per annum
Rate of Salary Increase:  Select and ultimate rate (3.75% ultimate rate)

SCHEDULE OF FUNDING PROGRESS  (Dollars in $000's)
Actuarial Value Actuarial Accrued Unfunded AAL | Funded Covered |  URALasa%of -

Actuarial Valuation of Assets ‘ Liability (AAL) {UAAL) Ratio Payroll Covered Payroll
Date . (a) b - (b-a) (a/b) L - ((b-a)/9)

1/1/2018 $227,443 | $431,442 $203,999 5305 $71,472 285%
1/1/2016 $182,660 | $398,032 $215,371 46% $69,996 $08%
1/1/2014 $168,979 | 379,183 $210,203 45% $67,767 310%
1/1/2012 $132,575 _ $336,057 $203,482 39% $55,767 | 365%
1/1/2010 $120,292 | $307,626 $187,334 39% $57,831 324%

15
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